‘Lock-in of ZL5 trn
shares set toend

66 companies will see
the end of lock-in period
in the next four months

VIVEK KUMAR M
Mumbai, March 29

AS MANY AS 66 companies w111 see the en;dl
of the lock-in period of their shares woit :
¥1.48 trillion in the next four months. Mar e
experts said this coulgslead to some selling
ese stocks.

prezsksrtlli)ilzrlthﬂle big names whose an.chor an'cl
otherinvestorswill getan opportunityto exit
include Tata Technologies, Mamaearth-pro-
moter Honasa Consumer, Cello quld, and

"Jana Small Finance Bank, according to a
report by Nuvama Wealth Management.

On April 1, the lock-
QINSIDE

in period of some

: shares of Global Sur-
FYZt;me:r faces, Sai Silks, JSW
g;?[gpoys Infrastructure, Plat-

inum Industries, and
Exicom Technologies,
will expire.11 T
ak Jasani, head of retail research a
HD?gziculities said that while there could
be some selling across thg counters.where
lock-in periodswill expir'e, itmaynotimpact
the share price somuch 1f. the stogk has per-
formed well since its initial public offering
(IPCXL. per the Securities and Exchargge Board
of India (Sebi) regulations, anchor 1nvest10f[s
have to hold at least 50% of the shares allot-
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tedto them inIPOs foratleast 90 days. Simi- |
lar restrictions are also pl'aced on promoter
shares in the IPO com 5
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Lock-in of 1.5 trn shares set to end

THE MARKET REGULATOR

. hadintroduced lock-in periods

to safeguard the interest of
smallinvestors byensuringsta-
bility in the share prices of the
newly-listed companies, at Jeast
for some time, The regulationg

alsohelprestrict Promotersand

institutiona] investors from

early exit if the stock getslisted

atloftyvaluations,

Added Jasani,“If some stock
hasnot performed sincelisting
and is below listing or issue
Pprice, the selling pressure might
be higher as the pre-1PO
investors may not be willing to
wait out more.”

Onseveraloccasions earlier,
shares of companies with lock-
in period expiry have come

New Delhj

under intenge selling pressure,
Most notable among these are
Zomato, FSN E~Commerce, PB
Fintechand Delhivery.

Most notably, shares of
Zomato saw significant selling
with major investors like

Alibaba, Moore Strategic Ven-
tures and Uber selling stake in
the companyafterthe expiry of
lock-in period,

However, things seem to
have stablised significantly
nowas the fear of sky high val-
uations seem to haye receded
amid market players.

The lock-in period of
Zomato and other new age
companies coincided with the
period when startups were
undergoing a massijve valua-
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tion correction, Shares of many
of these companies, which
Wereyet to turn profitable dur-
ing their listing, were also
listed at lofty valuations, exac-
erbating the selling pressure,
Of the 75 stocks that got
IjstedinFY24,as manyas14are
trading at a price 10% lower
than the issye price, data from
Prime Database showed. These
include Gopal Snacks, Flair
Writing Industries, Fedbank
Financial Services and Credo
Brands Marketing.Among the
biggestIPO gainerswere Indian
Renewable Energy Develop-
ment Agency, Tata Technolo-
gies, Netweb Technologies,
Cyient DLM, BLS E-Services,
and Tata Technologies,




