‘Sebi plans to tighten rules for listing of small businesses
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exchangeswill tighten rules

for public offers of small and
medium enterprises (SMEs),
accordingto two personsin the
know, after complaints of mis-
use of a separate listing plat-
form introduced in 2012 to ena-
blesmall businessesaccess the
capital markets.

Theregulator Securitiesand
Exchange Board of India (Seb),

I ndia’s marketsregulatorand

isconsideringraisingthe mini- | ketsand in turn safeguard the

mumsize of such publicoffers | interest of investors,” said one

to 3300 million-500 million | ofthetwo persons.

($3.59 million-$5.99 million), The two people declined to
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said the two persons who are
directly familiar with the dis-
cussions. y

The new rules are slated to
be issued later this year after
the regulator and exchanges
consult stakeholders, they said.

Currently there is no mini-
mum issuesize prescribed but
companies listing on the plat-
formarerequired to have apost
issue capital base of 3250 mil-
lion.

“A minimum offer size will
ensure that serious companies
are accessing the capital mar-
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This year, SéBi chief Madhabi Puri Buch said some issuers and

ies and Exc
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bankers were misusing the framework for SME listing. Pm

be identified as they were not
authorised to speak to media,
The markets regulator and
exchanges, who implement the
policies on behalfof the regula-

tor, didnot reply to requestsfor
comment.

Buoyed by India’s surging
equity markets, publicissuesby
SMEs soared in the financial
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yearending March 2024:to 205
companies raising X60 billion
compared to the 125 firms that
raised 322 billion in the previ-
ous year, according to PRIME
Database, a capital markets
data provider.

SMEsin Indiaare defined as
companies with an annual
turnover of 350 million to 32.5
billion. Some of these issues
were subscribed 500-1,000
times, raising concerns around
misuse of the platform, the per-
sons said.

Alongside introducing a
minimum issue size, these
companieswill also be asked to
make more disclosures, the
persons said.
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“Themerchantbankerswill
beasked tomake more upfront
disclosures of objects of the
issue, financials of the issuer
and risk factors,” said the first
person.

This year, Sebi chairperson
Madhabi Puri Buch said some
issuers and bankers were mis-
using the framework provided
for SME listing.

Sebi is collecting evidence
following complaints of price
manipulation in the segment,
Buchsaid. |

In the past week, Sebibarred
three SME companies from
capital markets on charges of
misusing fundsraised through
public offers.



