TAIL INVESTORS SHOULD DO DUE DILIGENCE BEFORE APPLYING: EXPERTS

IPO, FPO rush: 56 companies
plan toraise over ¥90,000 crore

HITESH VYAS
MUMBAI,JUNE 16

DRIVEN BY a resilient domestic
economy, buoyant stock market
and growing participation of re-
tail investors, the initial public of-
fering (IPO) and follow-on public
offer (FPO) markets in the coun-
try are set to witness surge inac-
tivities, with around 56 compa-
nies, including Hyundai Motor
India Ltd (HMIL), looking to raise
over Rs 90,000 crore.

Close to 17 companies havere-
ceived approval from the
Securities and Exchange Board of
India (SEBI), for launching
IPOs/FPOs, up to June 7, according
to Prime Database. These compa-
nies are looking to raise over Rs
11,000 crore. Among these com-
panies, Asirvad Micro Finance and
Allied Blenders & Distillers are
planning to mobilise nearly Rs
1,500 crore each. Further, around
38 companies havefiled DraftRed
Herring Prospectus (DRHP) with
the Sebi as of June 7 and are await-
ingapprovalstolaunchIPOs/FPOs,
data from Prime Database
showed. Of these, some of the
large IPOs include Swiggy (Rs
8,000 crore), BajajHousing Finance
Ltd (Rs 7,000 crore), Afcons
Infrastructure Ltd (Rs 7,000 crore),
Ola Electric Mobility (Rs 5,500
crore) and National Securities
Depository Ltd (Rs 4,500 crore).

Bajaj Housing Finance's pub-
lic offer of up to Rs 7,000 crore
comprises a fresh issue of equity
shares of up toRs4,000 croreand
an offer for sale (OFS) of up to Rs
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the best ever IPO year. India’s
strong macros and superior
growth prospects serve asa great
backdrop to this robust IPO mar-
ket. Equally important, we are see-
ing strong domestic institutional
flows as well as retail participa-
tion. FPIs recognise the long-term
attractiveness of Indian markets
among all emerging markets,”
said V Jayasankar, Managing

increased government spending
and a favourable monsoon.

“The enthusiasm to invest in
[POs has become more valid as a
growth-based agendals expected
to nurture corporate perform-
ance,” he said. During the calendar
year 2023, nearly $6 billion were
raised via IPOs, which could dou-
ble in CY2024, to over $12 billion
through IPOs and 2025 is likely to

quarters, aided by buoyant sec-
ondary markets, active grey mar-
ket, Application Supported By
Blocked Amount (ASBA) facility
and high-level of subscription.
Retail investors should do due
diligence and apply inIPOs where
the pricingis not excessive, he said.
Thebenchmark Sensexhad hitthe
52-weekhigh of 7714546 onJune
13 this year. Primary market al-

governance practices, revenue
and profitability over the last few
years, future growth strategy and
sectoral performance, amongoth-
ers, he said. On the valuation front,
investors should lookat the price-
to-earnings multiple of listed
peers to get a sense of the valua-
tion. They can also look at the in-
stitutional participation to get an
idea of the pricing.



