‘7'0 UNLISTED NON-FINANCIAL CPSEs

Selection of PSUs for Listing
in the Works to Unlock Value

Govt expectsto boost corporate governance and competitive ed

Banikinkar Pattanayak

New Delhi: The government has ini-
tiated a process to identify state-run
companies that can be listed, as it se-
eks to unlock their potential value af-
ter increasing investor appetite for
scrips of itslisted firms drove uptheir
market valuations tofresh highs, said
people aware of the development.

National Seeds Corporation and
Central Warehousing Corporation co-
uld be among the first set of candida-
tes for listing, as per preliminary dis-
cussions, according to the people. Me-
anwhile, the proposed listing of
ECGC, which has an 85% share in In-
dia’s export credit insurance market,
is being expedited, they said. There
are 170 unlisted non-financial central
public sector enterprises (CPSEs), ac-
cording to the Department of Invest-
ment and Public Asset Management
(DIPAM) data.

However, those in certain strategic
sectors, including atomic energy
space and defence, could be left out
of the process, said people in the
know. “The idea is to explore the fea-
sibility of listingmore CPSEs and to
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preparearoad mapforit,” oneof the
persons told ET on condition of ano-
nymity. “Which of the companies
should be listed and over what pe-
riod — these issues have to be delibe-
rated on. Preliminary discussions
have started and final decisions will

be taken in due course.”

The plan is part of the broader ef-
forts by the government to boost va-
lue creation in listed companies and
unlock the value of itsunlisted ones,
the person said. Listing of state-run
companies is alsoexpected to impro-
ve their corporate governance and

officials. The plan comes
sation that regular strategicsales of
companies are hard to push through
(there was no strategic divestment

tors beyond the government’s cont-
rol, including market fluctuations,
external headwinds and protracted
litigations. However, minority stake
disinvestments will continue, the pe-
ople said. “This is not to say that the
government isn’tserious about stra-
tegic sale. It's serious, but at the
same time it remains practical,” sa-
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id a second person. The “value crea-
tion” strategy has started to pay off
“in the form of elevated profitability
and market capitalisation of firms
in recent years, after a fresh govern-
ment push todeepen CPSEs’ engage-
ment with market participants, bol-
ster corporate governance and offer
regulardividendstoshareholders.It
has substantially improved the divi-
dend flows from non-financial
|CPSEs, which exceeded the budget
[estimates by a wide margin for a

third straight year in 2023-24.

The market value of the govern-
| ment’s holdings in 62 listed non-fi-
nancial CPSEs and 16 banks and
other financial institutions has jum-
ped more than four times in about
three years to almost Rs 491akh cro-
e, showed the DIPAM data. The ove-
‘rall market capitalisation of these
companies has surged in sync tomo-
rethanz731akh crore.

The ongoing strategic sale process
involving eight companies, inclu-
ding IDBI Bank, NMDC Steel and
Shipping Corporation of India, has
gone past the initial expression of
interest (Eol) stage, while five others
arestill in the Eol stage.
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