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i: As companies flood the prima-
lt}{yun?;?l?;t, the Securities gmd Exphange
Board of India (Sebi) has m_tensﬁ'lgd
surveillance of initial public foermgs
(IPOs), slowing approvals, asit looksto
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e average approval time for IPOs in
czlténdar year 2024 has lengthened totlzs
days, themost in1lyears, according :4
prim’edatabase.com dgta: Outof the
1POs approved by Sebi thisyear; 18 ha\ée
taken more than 125 days, data showed. #

Bankerssaid Sebihas become stringe
onkey performance indicators (KPIS)z:\nd
the number of pre-IPO shareholders,

i tors.
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Speed Gun on IPO St

lic offersin 2024 up at 125 days, mostin 11years

isclosures. Thishas resultgad in-
?1211:31;2, 1with some draft papers being sent
back for revisions 9(11* approvalshaving
ed, they said. ; 2
g"JI‘thsg:llarket rg gulator denied this. )
“The statement thataverage approvri\2 ’
time for IPOs in 2024 has increased t?l =1
daysisnot bornedout by tl;;eacilfta availal
i i,” itsaidinane: 2
W';‘trrxtasrzgulator saidin thefinancial year
2023-24, the average time talger} toissue
observationletters for public 1§suest was
114 calendar days. Ithowever didno 2
providedata on the d;g;z takenfor appr
i endaryear 7
v?nl%ggl and 2021, Sebi cl_eared 131POs,
with average approval. time down tg ata =
record 75days, according to prime zfi 2
‘se.com data. It increased to 120days for t
approvalof 86 IPOs in 2022 and114 dals(fs in
2023. Between 2015 and 2021, IPOs too. a\nd
average of 84 daysfor approval, compare

Tho Tek

JNK India

with 157 days between 2007 and2014.
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“With the markets in a buoyant mood,
the regulator may be focusing more on

" disclosures relating to performance

and justification of valuation, in the in-
terest of investors,” said investment
banker RaviSardana.

Out of 44 IPOs that have received app-
roval so far this year, 11 got it within 100
days. The rest took between 100 and 336
daysto get approval.

Sebi took 336 days to approve Fairfax-

backed Go Digit General Insurance's -

IPO due to concerns over the legality of
some share issuances. The company re-
filed its PO papers in March 2023.

According to Sebi, Go Digit General In-
surance and Ebix Cash “are outliers in
terms of time taken to issue observation
letters” as these IPOs had regulatory issu-
es with their respective regulators.

Non-banking financial company Ak-
me Fintrade (India), which re-filed its
draftpaperslast year, received Sebiapp-
roval after 202 days. Asirvad Micro Fi-
nance, asubsidiary of Manappuram Fi-
nance, received approval from the regu-
lator after 200 days.

Changes in the Issue of Capital and
Disclosure Requirements (ICDR) and
more carefully prepared draft docu-
ments by investment bankers and secu-
rities lawyers had helped reduce the
approval period over the years. In 2018,
Sebiamended the ICDR norms by ratio-

nalising disclosure requirements and |
cutting financial disclosures to three
yearsfrom five. Thelatest delays in app-
rovals have raised concerns among in-
vestment bankers.

“Theregulatory officials are constant-
ly raising issues related to valuations
and key performance indicators with
the investment bankers,” said the head
of leading investment banking. “For so-

me IPOs, Sebi raises

objections while some

’ are kept pending without

; Sebi statusreport, appro-
Changesin val is pending for 36 com-
ICDRnorms panies, of which 12 have

citinganyreasons.”
According to the latest
andcarefully been held up for more

prepared than 100 days. Waaree
draftpapers Energies filed its IPO pa-
hadhelped 615 o December 29 but
reducethe 1), vot to receive Sebi’s
appir:hvgl ~nod while approval for
e mr‘s"’ the One Mobikwik Sy-

stems IPO has been pen-
dingsince January 6. Some Marchfilers
such as Transrail Lighting, Baazar Sty-
le Retail, Stallion India Fluorochemi-
cals and PN Gadgil are yet to receive the
Sebinod.

Approval for the National Securities
Depository Ltd (NSDL) issue has been
pending since July 2023. The regulator
has sought clarifications from 16 com-
panies, including NSDL, in all.
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