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Mumbai: Companies are facing
less dissent from shareholders the-
se days. Shareholder resolutions
with more than 20% dissent from
institutional shareholders dropped
to 16% in the recently concluded
proxy season,downfrom17% inthe
previous two fiscals, as per data
from primeinfobase.com.

In actual numbers, 1,581 out of
10,092 resolutions saw more than
20% of institutional sharehol-
dersexpresstheirdissentin FY25
so far. However, 98 % of them still
passed, mostly owing to high pro-
moter holding in the companies.

Even resolutions completely vo-
ted against by shareholders at
shareholder meetings held in the
first half of FY25 declined to
0.59% from 0.68% in the same pe-
riodlastyear.

Historically, resolutionsrelated to
board appointments, excessive ex-
ecutive compensation,and misallo-
cating company funds have often
faced opposition from institutional
investors. These money managers
are signalling their disapproval by
voting against such proposals in
shareholder meetings.

Market experts said companies
arenow more attentive tominori-
ty shareholders, actively enga-
ging with investors to address
their concerns.

“This is an encouraging sign as it
shows that companies are continu-
ing to take cognisance of minority
shareholders’ interests and are al-
so engaging with investors to un-
derstand their concerns prior to
proposing resolutions,” said Pra-
nav Haldea, managing director of
Prime Database Group.

“Creditfor this needs to be given
to the facility of e-voting being
made mandatory, the steward-
ship codes which have been intro-
duced by regulators, a greater ro-
le being played by proxy firms as
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also a steady increase in institu-
tionalholding,” he added.

Several resolutions from compa-
nieslike AdaniEnterprises, Adani
Ports, Apollo Hospitals, Bajaj Au-
to, BPCL, Cipla, HCL Technologi-
es, Hindalco, JSW Steel, M&M, Ta-
ta Motors, Wipro, and Trent saw
over-20% of institutional share-
holders cast negative votes.

Some resolutions proposed by
companies such as Dish TV, Fino-
lex Industries, Globus Spirits, Hin-
dustan Construction, Lumax Auto,
MRO-Tek, Ramco Cements, Sunda-
ram Finance, and
Solar  Industries,
among others, did
not passin FY25.

“Nowadays, com-
panies are exerci-

sing  heightened

caution in anticipa-
;mxnem tion of backlash, gi-
advisorsand ven the scrutiny
stewardship  from shareholders
codeshaveled and regulatory bo-
togreater dies,” said Shriram
engagement Subramanian, fo-
withminority under and MD of
investors InGovern Research

Services. “Compa-
nies have begun engaging with "
shareholders, especially institu-
tional investors, more frequently
before making major decisions.”

Marketregulator Securitiesand
Exchange Board of India (Sebi)
introduced the Stewardship Code
for all mutual funds and all cate-
gories of alternative investment
funds (AIF's) on July 1, 2020, and
asked institutional investors like
banks, insurance companies, and
pensionfundstofollow the ‘trans-
parent’ ‘Stewardship Code to be
accountable to their clients and
beneficiaries. The regulator
mandated that all mutual fund
schemes vate on the resolutions,
even if the company’s equity sha-
res are passive investments thro-
ugh an index or exchange-traded
fund (ETF), effective April 1, 2022.



