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LISTING DAY GAINS from share
offerings of small and medium en-
terprises (SMEs) have fallen sharply
inthelast coupleof months afterthe

verage listing day gains on the 41
;‘tocksg 'on the SME platforms of -NSE
and BSE have been just 23% since
mid-September —when the Sebihad
cracked the whip on Traﬁ‘ksol TS
Technologies. This is con51deral?ly
lower comparedtothe aver‘age‘gams .
of 66% seen since the beginning of
FY25,accordingto PRIME D_atabase.

A total of 171 companies have

gotten listed on SME platforms _of
NSEand BSE sofa\:inFYZS,n}obﬂls-
ingarecord 36,085 crore.Wthe only
18 of these 171 companies clo§ed
below their issue price on the first
day, the latest stock prices show 58
are trading below their respective
issue prices. Nonetheless, the yearis
likely to surpass the record listings
seen in FY24,when6?1(;9 :qsz&ogPOs
obilised around crote.
i Not surprisingly;the BSE SME
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index i on its way to see the
o de-x ) tivetmonth of decline
inNovember. However, it has only
fallen #.4%n these three months
andis still u'E 130%inthe lastyear.
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' SME listing day gains fall

WITHTHE LISTING gains of as
much as 300-400% on some
stocks, there has been a rapid
increase in the participation
from retail investors and a
surge in the number of SME
issuers. This has drawn the
attention of both the regulator
and stock exchanges.
On August 28, Sebi issued
an advisory saying that it J;as
-observed a pattern where firo-
. moters inflated stock prices of
| their companies by painting a
false picture of their business.
| The regulator has also issued
orders against some compa-
niesinvolved in such practices.
- The Sebi has issued a dis-
cussion paper proposing sev-
eral changes,includingincreas-

ing the minimum application
value forSME IPOs, capping the
offer-for-sale component to
20% oftheissuesize,and man-
dating the appointment of a
monitoring agency to oversee
the use of IPO proceeds.

Inan unprecedented move,
the BSE was forced to deferthe
listing of Trafiksol ITS Tech-
nologies at the last minute,
prompted by Sebi, due to unte-
solved queries regarding the
use of 1PO proceeds and oth
factors. With the company y:
to get listed, allottees of shares
are awaiting arefund.

Deepak Jasani,-head of
retail research at HDFC Secu-
rities, pointed out that cur-
rently the outperformance is

selective unlike earlier when
every stock listed with
bumper returns.“Some sanity
has returned,” Jasani said,
adding that many remain
gung-ho despite the risks
involved and the warning
issued by the regulator and
exchanges.

The weak market condi-
tions,which have led toa sharp
decline in listing gains on the
mainboard, are likely to have
furtherworsened the prospects
fornewissuersinthe SME seg-
ment,experts said. Theybelieve
investors are likely to have
tapered their return expecta-
tions, and the current 23%
averagelisting gainsare stillan

attractive prospect for many.



