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THE MARKETS ON MONDAY chg#

Sensex 81,748.6 ~ 384.5
Nifty 24,668.3 ~ 10.0..1
Nifty Futures· 24,738.5 A 70..3
Dollar '1'84.9 '1'84.8··
Euro '1'89.2 '1'88.9··
Brent crude ($/bbl) 74.4## 74.5··
Gold (10.gm)m '1'76,60.0..0. ~ '1'14.0.
-(December) Premium on Nifty Spot; ··Prevlous close;
** OVer previous close; **** At9 pm 1ST;
t:tt:tt:t Market rate exclusive of VAT; Source: IBJA
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POLICIESOF NEHRU, INDIRA
HURT INDIA'S ECONOMY: FM

COMPANIES P3 .

AMBANI, ADANI DROP OUT
OF$100 BN NETWORTH CLUB
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Now,institutions dwarf
retail investors in SME IPOs
SACHIN P MAMPATTA

. Mumbai, 16 December

Institutional investors are increas-
ingly becoming active in a stock
market segment dedicated to small
and medium enterprises (SMEs),'
marking a significant shift in the
dynamics of IPO participation.
Historically, this segment was dom-
inated by individual (retail) inves-

. tors due to the smaller amounts
raised, typically below ~50 crore,
which were considered minuscule
for institutional players.

Recent data reveals that the
institutional share in SME initial
public offers (!POs) has neared 50
per cent in December 2024, from a
low Single-digit share less than
three years ago, according to a
Business Standard analysis of data
collated from primedatabase.com.
Correspondingly, the share of retail
investors has come down.

By the end of 2024, their share
had dropped to 34.9 per cent. This
shift may be indicative of a larger
pool of institutional capital available
for smaller companies, and retail

QIB SLICE NEARS 50% - Qualified institutional buyers (QIBs)
- Retail investors

Share of issue amtin SMEIPOs (%)

Note: Remaining share belongs to other .
categories such as high net worth individuals
(HNls)and.employees
Source: ptimeaatobose.com. Business Standard
calculations
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investors, whose application size is
typically below U lakh, are now tak-
ing a smaller portion of the pie.

Institutions are playing a bigger
role in SME !POs, according to Pavan
Kumar Vijay, founder of legal and
financial consulting firm Corporate
Professionals, which has a merchant
banking division catering to SMEs.

"The liquidity pool in the Indian
markets has undergone a sea change
with increased investor sophisticat-
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ion," said Mehul Savla, partner at
boutique investment bank
RippleWave Equity Advisors.

"Alternative investment funds,
family offices and portfolio manage-
ment service providers can take
longer term bets in smaller firms
unlike most mutual funds, which
have minimum liquidity and market
capitalisationrequirements. This will
continue to drive growth for S~
IPOs," Savla added. Turn to pag~
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