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THE CENTRE IS consideringthe =

closure of nine ailing central
public sector enterprises (CP-
SEs),including National Textiles
Corporation (NTC)alongwithits
5 subsidiaries, State Trading
Corporation of India (STC), PEC
and British India Corporation
(BIC). A draft Cabinet note on
this matter is being discussed
within the government,sources
said, adding that it is currently

CPSEs were
identified by the
government in the
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Over 60%

of thesewill be
closed while the -
rest of the viable units
will be privatised

5

under the consideration of the
Prime Minister’s Office (PMO). |
In 2021, the Centre unveil-
ed the PSE policy, which ent- |
ailed that the government |
maintains a minimum pres-
enceinthe fourbroadstrateiiz/
sectors identified while the |
remaining ones can be priva- |
tised, merged orclosed. |
Due to obsolete technology,
unavailability of working capi- |
tal and other financial con- |
straints, operations in most of |
the NTC mill units have been |
under suspension for several |
years.Toprotecttheinterestand |
welfare of employees, theyare |
being paid wages and statutory
dues as per mutual agreement |
between the managementand

representingworkers o;ﬂ\erm]l
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In FY21, the latest year for which
financials were available, the com-
pany reported a net loss of 3344
crore. /

During FY24, trading firm STC
didnot undertake anybusinessactiv-
ities. The company reported a net
profit of ¥52.21 crore, thanks to
rental income. However,ithasaneg-
ative net worth of ¥955 crore and
accumulated losses of ¥1,083 crore.
Furthermore, the accounts of the
company remain classified as NPA.

Another trading firm, PEC, has
also not carried out any business
activity since September 2019. It
reported a net loss of Y340 crore in
FY24, largely attributed to the inter-
estpayabletolenderbanks.

Textile firm BIC operates two

woollen mills — Cawnpore Woollen
Mills (Lalimli) in Kanpur and New

‘Egerton Woollen Mills in Dhariwal,

Punjab. Due to the firm's poor
finances, the staff of these millswere
being paid from the Budget in recent
years.

The ailing firms are a drag onthe
exchequer as the Centre has to pay
salaryand other liabilities evenif they
have not carried out anybusiness for
years. As per the PSE policy, in the
non-strategicsector,all CPSEs willbe
privatised or closed in case privatisa-
tionisimpossible.

The department of public enter-
prises and Niti Aayog had identified
176 CPSEs in the non-strategic sec-
tor, over 60% of these will be closed
while the rest of the viable units will

AR

be privatised. And a handful of Sec-
tion 8 companies (underthe Compa-
nies Act which is not-for-profit) will
beretained in the public sector.

However, the lack of internalisa-
tion of the PSE policy by the min-
istriesand half-hearted support from
other stakeholders mean privatisa- '
tion and closure have been very few
and far between, the sources said.
Despite several inter-ministerial con-
sultations,CPSEsin several ministries
are yet to undertake an annual audit
of accounts. Similarly, the National
Land Monetisation Corporation
(NLMC), which was to take up non-
core assets like the land of CPSEs, is
yet to have a fully functional set-up
witha full-time CEO evenafterayear
of Cabmet approval.



