Privatization plans of 9 PSUs on hold after opposition from ministries
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rime Minister Narendra
Modi is pouring billions
into ailing state-run firms
afterslowing ambitious divest-
mentplansthat were intended
toreduce therole ofthe state in
business, according togovern-
ment officialsand adocument
reviewed by Reuters.
Lessthanamonth into 2025,
New Delhi has plans to invest
about $1.5 billion in financial
rescue packages for two state-
owned firmsafter failing tosell
them to private companies.
It has also decided to put in

“abeyance” privatization of at
least nine state-owned units
after opposition from relevant
ministries, accordingtoadocu-
ment that detailed recommen-
dations ofa government panel
setup to identify privatization
candidates.

The document, reviewed by
Reuters, did not cite reasons for
the decision. The nine firms
include Madras Fertilizers, Fer-
tilizer Corp of India, NBCC
(India), and MMTC the docu-
mentshowed.

Housing and Urban Devel-
opment Corp, that was also
identified for privatization, has
nowbeen ‘exempted’, implying
itwillnotbe sold, accordingto

rnment may infuse around $230-$350 million in Pawan
Hans to modernize its ageing fleet of helicopters.

copter operator Pawan Hans.
Thegovernmentisplanning

to infuse around $230-$350

million in Pawan Hans tomod-

the document.

Among the state-owned
companies being revived with
government funding is heli-

ernize its ageing fleet of heli-
copters after four failed
attempts to sell the company,
two government officials said.

The amount of infusion is
still being finalized as the
options being considered for
fleet modernization include
both outright acquisition and
leasing, one of the officials said.

The officials declined to be
identified because of the sensi-
tivity of the issue.

India’s finance and civil avia-
tion ministries did notimmedi-

_ ately reply to e-mails seeking

comment on the privatization
plans or on the Pawan Hans
investment.

The fund infusion in Pawan

Hans and plans to halt the pri-
vatization of nine firms have
not been previously reported.

In 2021, Modi’s government
announced a major pro-
gramme to privatize most state-
run companies.

The plan was so drastic that
even in the four sectors that
India sees as sensitive, such as
telecoms and banking, it
wanted to keep only a mini-
mum presence, while exiting
from all other sectors.

Butnowitisplanningrescue
and revival for companieseven
outside the sensitive sectors.

Last week, the government
announced a $1.3 billion planto
revive debt-laden steel pro-

ducer Rashtriya Ispat Nigam
Ltd (RINL).

- The government has also
allocated 8,000 crore in
2024-25 forbond repayments
of state-run telco MTNL that
has seen a series of defaults
lately, according tobudget doc-
uments for the current year.

Fouryearssince the privati-
zation policy was announced,
the Modi governmenthashad
only three successes, out of
which Air India’s sale to the
Tata Groupwas thelargest. The
other two were indirect hold-
ings in steel-maker Neelachal
Ispat Nigam Ltd to Tata Steel
and FerroScrap Nigam to Kon-
oike Transport Co.
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