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FALLING LEVEL.
Deficient rainfall dries up key
reservoirs. Water level drops to
64% of 180.852 BCM capacity p1Z
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UPI increasingly becoming the
preferred IPQ application mode-'Ashley Coutinho
Mumbai

UPI is gaining traction
among individuals applying
for IPOs. Two out of three
initial public offer applica-
tions, predominantly retail,
are routed through the Uni-
fied Payments Interface, ac-
cording to industry estim-
ates. The value of IPOs
executed through UPI
peaked to nearly f6,000
crore in October last year,
RBIdata showed.

"The incorporation of UPI
in the public issue frame-
work enhances user conveni-
ence, streanilines the pro-
cess and shortens the time
required for public issues to
be listed," the RBI said in a
report.

LIMIT RAISED
The UPI transaction limit
was raised from nlakh to f5
lakh in December 2021 to
promote increased particip-
ation of retail customers in
financial markets, including
payments for IPOs and in-
vestments in G-Secsthrough
the retail direct scheme.

"UPI has become the pre-
ferred mode for IPO applica- '
tions among retail investors.
Mandates are now processed
within hours unlike ASBA
that takes more time," said
an official from a large
brokerage.
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Retail participation in IPOs
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He added that system en-
hancements had brought
failure rates down from 8-10
per cent to below 1 per cent,
improving reliability. While
some challenges like bank
downtimes remain, infra-
structure upgrades are mak-
ing the process more effi-
cient, he said.

While ASBAand UPI are
equally popular, many
brokers provide the latter as
it helps them cater to all cli-
ents who may have accounts
with different banks, accord-
ing to Ashish Nanda, Presid-
ent and Head of Digital Busi-
ness at Kotak Securities.
ASBA,on the other hand, is. .
restricted to the bank that
brokers have atie-up with.

"The only disadvantage of
UPI is the f5 lakh cap which,
to an extent, restricts HNI
clients from applying for lar-
ger amounts. But UPI is very
popular in the retail seg-
ment," Nanda said. The cut-

offtime for ASBAIPO applic-
ations in different banks is
2-3 pm on the last day,
whereas for UPI it is 5 pm.
This means UPI investors
not only can apply earlier in
the day, they also have time
till 5 pm to accept or reject
the IPO mandate. Only after
the mandate is accepted does
the investor's money get
blocked in the bank account.

This feature is particularly
useful when investors apply
based on grey market premi-
ums and over-subscription
numbers. "This is where UPI
investors have an edge," said
DeepakJasani, an analyst.

While the popularity of
UPI has risen in the last 12-
15 months, it is still a small
portion of the overall collec-
tion - applications routed
through UPI as a portion of
the 'total issue size is now
about 10 per cent compared
to 5-8 per cent a year back,
according to Jasani. /
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