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Scare, Cos Halt IPO Fair

Of the 44 cos with Sebi’s
nod, most have deferred
plans tothe next quarter
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In February, three companiesraised
310,900 crore, with Hexaware Tech-
nologies accounting for about Z8,750
crore of this. In March, only a few
smaller IPOs are lined up but ban-
kers remain uncertain about their
launch.

A key reason why companies are
deferring IPO plans is the weak re-
sponse from retail and high-net-
worth individuals of late, said ban-
kers. This was evident in two of this
year’s largest IPOs—Hexaware
Technologies and Dr Agarwal's He-
alth Care—which went undersub-
scribed exceptforallocationstoqua-
lified institutional buyers (QIBs).
All four recent IPOs managed to get
fully subscribed only on the last day.
Also, 41 out of 91newly listed compa-
niesin 2024 are currently trading be-
low their IPO price.

“The continuous decline in the se- .
condary markets and the weak lis-
ting performance of many IPOs ha-
ve impacted the subscription of re-
cent issues,” said investment ban-

ker Ravi Sardana. “Retail and HNI
investors are steering clear of new
IPOs after facing losses. As a result,
issuers may need to wait for market
sentiment to improve and, in the

short term, issue sizes and valua-

tionmultiples arelikely to decline.”

Sentiment in the Indian stock mar-
ket has weakened amid consistent
selling by foreign portfolio investors
(FPIs) since October last year of
over 2.7 lakh crore. The Nifty has
declined around13% since October1
while the Nifty Midcap 150 and Nifty
Smallcap 250 indices have plunged
18% and 22%, respectively.

The time between Sebi approval
and the IPO launch date was an av-
erage 52 days in 2024, excluding five
issues. The 33,000-crore public issue

. of India’s largest securities deposi-
tory, NSDL, is yet to be launched de-
spite receiving Sebi approval on
September 30 last year:

The steep value erosion in the se-
condary market has impacted the
institutional investors in terms of
the net asset value, said Bhavesh
Shah, head of investment banking,
Equirus. ;

“The fund managers have become
more inward looking, given the phe-
nomenon, focusing on their portfo-
lio rather than having the ability to
make fresh investments, which has
impacted the IPO markets and fresh
fundinglike QIPs,” said Shah. “The-
re is a broad expectation that the
stocks perhaps are getting into an
oversold zone, so possibly there wo-

uld be a revival in the fund-raising
market inthe nextfour-sixmonths.”

FOR FULL REPORT, GO TO
www.economictimes.com
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