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\IPO flllng halves "
‘inFeb as equity
selloff deepens
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ast month, only 14 companies lN SI.OW I_AN E

filed draft red herring prospec-

tus (DRHPs), a sharp drop from Filings could slow more in coming months, say experts

29 in January and the lowest [ DRHPs filed == (umulative issue size (¥ cr) RHS
since November 2024. In total, these 14 9.695- °
companies are looking to raise 39,695 30 4 36,000

crore — the lowest in nine months. A
DRHP is a preliminary document filed 39 . \ N N 24,000
before an initial public offering (IPO), ; s
containing essential details such as the
number of shares offered, financial By A\ - .. B\ 12,000
results, and risk factors.

The decline in filing for IPOs sug-

: : 0
gests that companies are becoming b Mar Ror May Jutiul Biat 0 NovDecJan
reluctant to go public. “The reduction Jan b P azyoz L ul By 02F§b
in filing in February reflects overall mar-
ketsentiment. Companies are in a wait- Source:_primedatabase.com

and-watch mode, hoping for stability or 10

a return of bullishness before proceed- : . .
ingwith their filing, While the markets BTOKeragestocks sinkas mktchill setsin
have been volatile since October, Brokerage stocks posted sharp losseson Mondayamid
Donald Trump’s return to the White fearsthatthe ongoingselioffmayieadtoa contractionin
House in January and the ensuing business. Addingto the negative sentiment were concerns
uncertainty have made investors overthe potential impact of new proposals forthe

extremely cautious,” said Pranav derivatives market putforth bySebl‘Tastweek
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/(Veak market sentiment slows IPO filings

“A slowdown in filing is inev-
_ itable when existing deals are
not going through. In a weak
market, there is less urgency
to push deals,” said Ajay Garg,
founder and managing direc-
tor of Equirus Capital.
“Additionally, IPO-bound
companies must factor in the
changed global realities and
their impact on their busi-
nesses while filing their offer
documents.”

Among the companies that
submitted their offer doc-
uments to the markets regu-
lator in February were WeWork
India Management, Veeda
Clinical Research, Atlanta

Electricals, Amanta
Healthcare, and Glottis.
Bankers attribute the siow-
down in filing to weakened
market sentiment caused by
the secondary market rout that
began in October 2024. The
equity markets have faced sus-
tained selling pressure over the
past five months due to slow-
ing corporate earnings, val-

uation concerns, and a
strengthening dollar.
Rising US bond yields, driv-

en by policy shifts following
Trump’s return to the pres-
idency, have further prompted
foreign portfolio investors
(FPIs) to reduce their exposure

to emerging markets such
as India. 1

So far in 2025, the Nifty 50
has declined 6.5 per cent, pres-
sured by persistent FPIselling.
From its peak, the index has
dropped 15.6 per cent, while
the mid and smallcap seg-
ments have suffered sharper
declines. The Nifty Midcap 100

-and Nifty Smallcap 100 have

fallen 21 per cent and 25.4 per
cent, respectively, from
their peaks.

Notably, most IPO-bound
companies belong to the small
and midcap space.

FPIs have offloaded shares
worth ¥1.24 trillion in 2025, and

analysts note that without
strong domestic institutional
buying, the impact of these
outflows would have been
even more severe.

Bankers expect the primary
market to remain subdued as
long as the secondary market
selloff persists.

But Garg remains optimis-
tic about the long-term pro-
spects of the IPO market, stat-
ing: “While there might be a
temporary slowdown in DRHP
filing, the IPO market will
remain robust in the long term
as long as India’s growth tra-
jectory continues to inspire
investor confidence.”



