'Social stock exchanges yet to gain traction

SLOW START. Despite over 100 NPOs registered with SSEs, only 11 have raised money worth ¥41 crore
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Just ahandful of entities have
raised money from social
stock exchanges (SSEs)

since 2023 though over a 100
not-for-profit (NPO) organ-
isations have registered.
Only 11 entities have raised
money to the tune of 41
crore, data showed.

Seven entities had listed in
FY24, which dipped to five
this fiscal.

“SSEs are a phenomenal
platform to build trust and
credibility for NGOs. While
there have been ample regis-
trations, listings have been
few, given the disclosure re-
quirements and the need to
define the social impact
clearly.”

“The regulator also needs
to incentivise and create the
right ecosystem for donors,”
said Ramesh Swamy, Dir-
ector, SGBS Unnati Founda-

tion. SEBI recently came up
with proposals to cut min-
imum application size for is-
suances on social stock ex-
changes from 10,000 to
1,000 0r<5,000.

EASING INVESTMENT

It also plans to expand the
list of eligible activities to be
identified as a social enter-
prise to include welfare of
disadvantaged children, wo-
men, destitute, elderly and
the disabled, vocational
skills and promotion and

education of art, culture and
heritage.
The market regulator

SEBI has proposed that
NPOs be permitted to re-
gister with SSEs for two
years without raising funds
given that many do not
graduate to listing or renew
the registration due to the
cost of annual reporting in-
cluding the social impact as-
sessment of significant
programmes.

Fundraising on SSEs
Issuer Name Issue opening Issue
opening amount
date ®en)

SGBS Unnati Foundation

Oct 30,2023 2.0

Ekalavya Foundation

Feb 8, 2024 1.1

Transforming Rural India Foundation

Feb 21,2024 2.0

Mukti

Feb27,2024 1.7

Swami Vivekananda Youth Movement

Mar6,2024  1.55

Foundation to Educate Girls Globally

Mar 12,2024 1.3

Routes 2 Roots

Mar12,2024 1.0

Missing Link Trust

Apr2,2024 12

Sarthak Educational Trust

Jul 1, 2024 1.0

Swades Foundation

Aug?2,2024  10.0

SGBS Unnati Foundation

Feb 28,2025 0.5

Prashanthi Balamandira Trust

Mar 19,2025 18.0

Source: primedatabase.com

MAJOR CHALLENGE
A key challenge is to provide
greater visibility to the track
record and impact being cre-
ated by social enterprises,
said experts.

“No retail investor will
know how and where to in-
vest in the funds until they

are provided the information
on these opportunities. A
proper distribution channel
mechanism should be pro-
moted to bring in these in-
vestors.

“Other measures could be
to allow Corporate Social Re-
sponsibility through SSEs as

well as allow foreign funds
with clear due diligence and
reporting,” said Akshaya
Bhansali, Partner, Mind-
spright Legal.

INCLUSIVITY

SEBI’s proposal to expand
the list of eligible legal struc-
tures for NPOs and allow
them to register with the SSE
for up to two years without
fundraising, offers signific-
ant benefits, said Bhansali.

It provides greater inclus-
ivity, she said, allowing more
organisations to access the
platform, while also giving
them time to adapt to the
SSE’s processes.

“What is required is that
the exchanges and the listed
NGOs make use of social me-
dia and other platforms to
outreach their presence,”
Bhansaliadded.

SSEs were first mooted in
the FY20 Budget with an aim
to list social enterprises and
voluntary organisations.



