Trend reversal
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This year, 26 firms have raised 331,781 cr via institutional
placgments against the 60,288 cr raised via IPOs by 36 firms.
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ore Indian companies

raised capital through

initial public offerings
in 2021 than via qualified insti-
tutional placements (QIPs),
indicatingatrend reversal from
2020 when QIPs dominated
the market.

Sofarthisyear, 26 companies
have raised %31,781 crore
through QIPs. That compares
with 360,288 crore raised
through IPOs by 36 companies,
data from Prime Database
showed. In 2020, the total
amount raised through QIPs
stood at ¥80,816 crore, far out-
stripping the 326,612 crore
raised viaIPOs. ¥

The underperformance of
QIPs, the preferred way for

listed firms to raise funds,
comes as Indian marketscon-
tinue to reach new highs and
are flush with liquidity.

Industry expertsattributed
the fewer QIPs thisyear to the
availability of cheaper debt
and expectations of a further
rise in stock prices, prompting
promoters to pause before
diluting their shareholdings.
In addition, the reduction or
deferment of capital spending
because of the pandemic has
reduced the need for corpo-
rates to tap the capital mar-
kets.

“Most corporatesare trying
toutilize existing capacity and,
for that, they are supported by
enhanced working capital
support by lenders, which is
certainly at acheaper rate than

Experts attri uted the fewer QIPs this year to the availability of
cheaper debt and expectations of a further rise in stock prices. Reuters

Despite rising markets
in 2021, fundraising via
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it was during the pre-covid
period,” said Sachin Chandi-
wal, managing director, DAM
Capital (erstwhile IDFC Secu-
rities).

“Equity is the most expen-
sive instrument. Promoters
are expecting elevation in
overall valuations, which is
also the reason for delaying
their fundraising plans,” he
added.

Chandiwal said that the
fundsraised through QIPsare
being deployed

‘QIPslags behind IPOs

“Thereason why moreIPOs
are coming to the market is
that historically, the IPO win-

.

dow tends to be of a shorter
duration, a few months, but

this time around, the window

hasbeen active forayearnow. *

So, while earlier some compa-
nieswould think thatanIPOis
abit premature for them and
would wait till the next cycle,
this time, people are advanc-
ing their plans to take advan-
tage of thiswindowand liquid-
ity in the markets,” said Ven-
katraghavan S., managing

director and

mainly to cut

Excluding lenders,

head-equity capi-
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debt and build a companies that tal markets at
war chest forstra- have tapped the Equirus Capital.
tegic acquisi- capital markets “QIPs, on the
tions. “We have . other hand, are a
: through QIPsin i
also witnessed 2021 include PVR function of actual
QIP funds incluge requirement of
deployment for and Max Healthcare capital for the
expansion,” he ree e company. Com-
said. panies that really
Excludinglenders, compa- | need the capital are the ones
niesthat have tapped the capi- | thatareraising. Inabull mar-

tal markets through QIPs in
2021 include PVR Ltd, Max
Healthcare Ltd, Godrej Prop-
erties, Brigade Enterprises Ltd
and Apollo Hospitals Enter-
prise Ltd.

TheIPO rush hasresulted in
apipeline of 42 draft prospec-
tuses waiting for the regula-
tor’s approval, with many
more already approved and
ready to start their share sales.
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ket where stock prices have
been going up, QIPs can some-
timesbe abit ofa challenge as
the priceisdetermined by the
Sebi (Securities and Exchange
Board of India) formula, which
may be higher than the pre-
vailing market price. So, in
some instances, we have seen
some companies opting for 4
preferential allotment rather
than a QIP,” he added.




